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1. General 
 
Open Joint Stock Company ("OJSC") Rosneft Oil Company ("Rosneft") and its subsidiaries (collectively, the 
"Company") are principally engaged in exploration, development, production and sale of crude oil and gas 
and refining, transportation and sale of petroleum products in the Russian Federation and in certain 
international markets. 
 
 
2. Basis of preparation 
 
These interim condensed consolidated financial statements have been prepared in accordance with 
International Accounting Standard ("IAS") 34 Interim Financial Reporting. The interim condensed 
consolidated financial statements should be read in conjunction with the Company's annual consolidated 
financial statements for 2014 prepared in accordance with International Financial Reporting Standards 
("IFRS"). 
 
These interim condensed consolidated financial statements are unaudited and do not include all the 
information and disclosures required in the annual IFRS financial statements. The Company omitted 
disclosures which would substantially duplicate the information contained in its 2014 audited consolidated 
financial statements, such as accounting policies and details of accounts which have not changed 
significantly in amount or composition. Additionally, the Company has provided disclosures where 
significant events have occurred subsequently to the issuance of its 2014 audited consolidated financial 
statements. Management believes that the disclosures in these interim condensed consolidated financial 
statements are adequate to make the presented information not misleading if these interim condensed 
consolidated financial statements are read in conjunction with the Company's 2014 audited consolidated 
financial statements and the notes related thereto. In the opinion of management, the financial statements 
reflect all adjustments necessary to present fairly the Company's financial position, results of operations, 
statements of changes in shareholders' equity and cash flows for the interim reporting periods. 
 
The Company maintains its books and records and prepares financial statements in accordance with 
accounting and taxation principles and practices mandated by legislation of relevant jurisdictions. 
The accompanying IFRS interim condensed consolidated financial statements were derived from the 
Company's statutory books and records. 
 
The Company's interim condensed consolidated financial statements are presented in billions of 
Russian rubles ("RUB"), unless otherwise indicated. 
 
The interim condensed consolidated financial statements for the six months ended June 30, 2015 were 
approved and authorized for issue by the President of the Company on August 31, 2015. 
 
 
3. Changes in accounting policies  

 
The accounting policies adopted in the preparation of the interim condensed consolidated financial 
statements are consistent with those applied and disclosed in the Company's annual consolidated financial 
statements for 2014 prepared in accordance with IFRS, except for the adoption of a new standard effective as 
of January 1, 2015. 
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4.  Acquisition of subsidiaries (continued) 
 
Acquisition of CJSC Novokuibyshevsk Petrochemical Company (continued) 
 
Preliminarily, goodwill in the amount of RUB 12 billion relates to the expected synergies arising from 
integration with the Company's nearby oil and gas refining facilities as well as guaranteed processing of 
broad fraction of light hydrocarbons from the Company's oilfields. Accordingly, the goodwill was fully 
attributed to the Refining and distribution segment. The amount of goodwill arisen on acquisition is not tax 
deductible. 
 
Had the NPC acquisition taken place at the beginning of the reporting period (January 1, 2015), revenues and 
net income of the combined entity would have been RUB 2,609 billion and RUB 190 billion, respectively, 
for the period ended June 30, 2015. 
 
Acquisitions of 2014 
 
Acquisition of assets from Weatherford International plc  
 
On July 31, 2014 the Company completed the acquisition of a controlling interest in 8 entities engaged in 
drilling and workover services in Russia and Venezuela from Weatherford International plc 
("the Weatherford assets") for a total consideration of RUB 18 billion (US$ 0.5 billion at the CBR official 
exchange rate at the date of the transaction). The acquisition allows the Company to strengthen its position in 
the drilling and workover services market and increase the efficiency of drilling and hydrocarbons 
production. 
 
The allocation of the purchase price of Weatherford assets was finalized in the second quarter of 2015. The 
effect of the finalized estimation on the consolidated balance sheet and statement of profit or loss for 2014 
was not significant. The following table summarizes the Company's allocation of the purchase price to the 
fair value of assets acquired and liabilities assumed: 
 
ASSETS  
Current assets  
Accounts receivable 6 
Inventories 2 
Total current assets 8 
   
Non-current assets  
Property, plant and equipment 16 
Deferred tax asset 1 
Total non-current assets 17 
Total assets 25 
   
LIABILITIES   
Current liabilities   
Accounts payable and accrued liabilities 5 
Total current liabilities  5 
 
Non-current liabilities   
Deferred tax liabilities  2 
Total non-current liabilities 2 
Total liabilities  7 

Total identifiable net assets at fair value 18 

Total consideration transferred 18 
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4.  Acquisition of subsidiaries (continued) 
 
Acquisitions of 2014 (continued) 
 
Acquisition of CJSC Bishkek Oil Company 
 
In September 2014 the Company acquired 100% interest in four entities of the CJSC Bishkek Oil Company 
("BOC") engaged in the retail and wholesale of petroleum products in the Republic of Kyrgyzstan through 
its own network of gas stations and a tank farm. The acquisition consideration amounted to US$ 39 million 
(RUB 1.5 billion at the CBR official exchange rate at the date of the transaction), including contingent 
consideration. 
 
The BOC purchase price allocation was completed in the second quarter of 2015. The results of the final 
purchase price allocation do not materially differ from the preliminary allocation. 
 
 
5. Segment information  
 
The Company determines its operating segments based on the nature of their operations. The performance of 
these operating segments is assessed by management on a regular basis. Exploration and production segment 
is engaged in field exploration and production of crude oil and natural gas. Refining and distribution segment 
is engaged in processing crude oil and other hydrocarbons into petroleum products, as well as the purchase, 
sale and transportation of crude oil and petroleum products. Corporate and other unallocated activities do not 
represent operating segment and comprise corporate activity, activities involved in field development, 
maintenance of infrastructure and functioning of the first two segments, as well as banking and finance 
services, and other activities. Substantially all of the Company's operations and assets are located in the 
Russian Federation. 
 
Segment performance is evaluated based on both revenues and operating income which are measured on the 
same basis as in the consolidated financial statements, and of revaluation of intersegment transactions at 
market prices.  
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13. Inventories 
 
Inventories comprise the following: 
 

 
June 30, 2015 
(unaudited) 

December 31,  
2014 

Crude oil and associated gas 78 70 
Petroleum products and petrochemicals 105 115 
Materials and supplies 55 48 

Total 238 233 
 
Materials and supplies mostly include spare parts. Petroleum products and petrochemicals include those 
designated both for sale and for own use. 
 

 

Three months 
ended  

June 30, 2015 
(unaudited) 

Three months 
ended  

June 30, 2014 
(unaudited) 

Six months 
ended  

June 30, 2015 
(unaudited) 

Six months 
ended  

June 30, 2014 
(unaudited) 

The cost of inventories recognized as an expense 
during the period 172 167 335 312 

 
Cost of inventories recognized as an expense during the period is included in Production and operating 
expenses, Cost of purchased oil, gas and petroleum products and refining costs and General and 
administrative expenses in the interim consolidated statement of profit or loss.  
 
 
14. Prepayments and other current assets 
 
Prepayments and other current assets comprise the following: 

 
June 30, 2015 
(unaudited) 

December 31,  
2014 

Value added tax and excise receivable 156 162 
Prepayments to suppliers 29 40 
Settlements with customs 84 142 
Profit tax and other taxes advance payments 42 49 
Other 9 11 

Total prepayments and other current assets 320 404 
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25. Contingencies (continued) 
 
Legal claims (continued) 
 
On March 7, 2011, Norex Petroleum Limited ("Norex") filed a lawsuit against OJSC Tyumen Oil Company, 
a predecessor of OJCS TNK-BP Holding, subsequently renamed to OJSC RN Holding, TNK-BP Limited 
and certain other defendants in the amount of US$ 1.5 billion (RUB 83 billion at the CBR official exchange 
rate on June 30, 2015) claiming the recovery of damages and compensation of moral damage caused by 
allegedly illegal takeover of the shares of LLC Corporation Yugraneft owned by Norex. The lawsuit was 
accepted by the Supreme Court of the State of New York (first instance court). On September 17, 2012, the 
Court dismissed Norex's action holding that it was time-barred. Norex filed an appeal against this judgment.  
 
On April 25, 2013, the New York Appeal department confirmed that the dismissal of Norex's claim was 
justified. On May 28, 2013, Norex filed a motion for leave to appeal the decision affirming the lower court's 
dismissal of Norex's complaint to the New York Court of Appeals.  
 
On September 12, 2013, the New York Court of Appeals accepted Norex's claim and accepted the appeal for 
consideration. The hearing was held on May 6, 2014. On June 27, 2014 the New York Court of Appeals 
issued a decision, satisfying Norex's complaint and sent the case to the Court of First Instance. The hearing 
was held on January 12, 2015. The Court's decision is expected. 
 
In October-November 2014 a former minority shareholders of OJSC RN Holding filed a lawsuit against the 
Company claiming the recovery of damages caused by the forced redemption of shares. Cases are pending 
before the Court of First Instance. 
 
The amount and timing of any outflow related to the above claims cannot be estimated reliably. 
 
Rosneft and its subsidiaries are involved in other litigations which arise from time to time in the course of 
their business activities. Management believes that the ultimate result of those litigations will not materially 
affect the performance or financial position of the Company. 
 
Taxation 
 
Legislation and regulations regarding taxation in Russia continue to evolve. Various legislative acts and 
regulations are not always clearly written and their interpretation is subject to the opinions of the local, 
regional and national tax authorities. Instances of inconsistent opinions are not unusual.  
 
The current regime of penalties and interest with respect to reported and discovered violations of Russian 
laws, decrees and related regulations is severe. Interest and penalties are levied when an understatement of a 
tax liability is discovered. As a result, the amounts of penalties and interest can be significant in relation to 
the amounts of unreported taxes.  
 
In Russia tax returns remain open and subject to inspection for a period of up to three years. The fact that a 
year has been reviewed does not close that year, or any tax return applicable to that year, from further review 
during the three-year period.  
 
Effective January 1, 2012, the rules of market price defining for the fiscal control purposes were changed and 
the list of entities that could be recognized as interdependent entities and the list of managed deals were 
expanded. Due to the absence of law enforcement precedents based on the new rules and certain 
contradictions in the provisions of the new law, these rules cannot be considered clear and precise. 
To eliminate significant risks posed by related party transactions to the consolidated financial statements, 
the Company developed methods for pricing major types of controlled transactions between related parties. 
The Company also researches databases to determine the market price levels (ROIs) for the controlled 
transactions annually.   
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25. Contingencies (continued) 
 
Taxation (continued) 
 
As part of the new order of fiscal control over the pricing of related party transactions in 2012-2014 the 
Company and the Federal Tax Service signed a pricing agreement with respect to the taxation of oil sales 
transactions in Russia.  
 
Due to the fact that the Company provided the Russian Federal Tax Service and the regional tax authorities 
with the sufficient explanations concerning the related party transactions made during 2012, according to the 
received individual requests, the Federal Tax Service did not use its right to conduct an examination of 
calculation and payment of the taxes on related party transactions made during 2012 and on June 30, 2014 
the period for the Federal Tax Service to make such a decision has expired. The Company believes that the 
risks concerning the related party transactions in 2012 will not have a material effect on the Company's 
financial position or results of operations.  
 
In line with the consolidated income tax taxpayer institute enactment in 2012 the Company created the 
consolidated group of taxpayers which included Rosneft and its 21 subsidiaries since January 1, 2012. 
Rosneft became a responsible taxpayer of the group. Since January 1, 2015 under the terms of the agreement, 
the number of members of the consolidated group of taxpayers is 51. 
 
The Company management believes that the creation of the consolidated group of taxpayers does not 
significantly change the tax burden of the Company for the purpose of these interim condensed consolidated 
financial statements. 
 
In 2014, amendments to the tax legislation aimed at fiscal stimulation of the Russian economy 
deoffshorization were issued, and took effect on January 1, 2015. In particular these amendments in the 
Russian tax legislation included terms of beneficial ownership, fiscal residence of legal entities, and income 
tax rules for the controlled foreign companies (Note 6). 
 
During the reporting period, the tax authorities continued their examinations of Rosneft and certain of its 
subsidiaries for the fiscal years 2011-2014. Rosneft and its subsidiaries dispute a number of claims in pre-
trial and trial appeal in federal tax service. The Company management does not expect the results of the 
examinations to have a material impact on the Company's consolidated balance sheet or results of operations.  
 
Overall, management believes that the Company has paid or accrued all taxes that are applicable. For taxes 
other than income tax, where uncertainty exists, the Company has accrued tax liabilities based on 
management's best estimate of the probable outflow of resources, that will be required to settle these 
liabilities. Potential liabilities that management identified at the reporting date as those that can be subject to 
different interpretations of tax laws and regulations are not accrued in the consolidated financial statements. 
 
Capital commitments 
 
The Company and its subsidiaries are engaged in ongoing capital projects for the exploration and 
development of production facilities and the modernization of refineries and the distribution network. 
The budgets for these projects are generally set on an annual basis.  
 
The total amount of contracted but not yet performed deliveries related to the construction and acquisition of 
property, plant and equipment amounted to RUB 424 billion and RUB 351 billion as of June 30, 2015 and 
December 31, 2014, respectively.  
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Mailing address: 

Russia, 117997, Moscow, Sofiyskaya Embankment, 26/1 
 

Phone: 
+7 (499) 517-88-99 
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